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Independent Auditor's Report

To,
The Members of ,
Madhur Iron & Steel (India) Limited, Bhilai

Report on the Financial Statements
Qualified Opinion

We have audited the accompanying Financial Statements of Madhur Iron & Steel (India) Limited (Erstwhile
Madhur Iron & Steel (India) Private Limited) ("the company"), which comprise the Balance Sheet as at 31st
March, 2025, and the Profit & Loss Statement and the Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, except for the
effect of the matters described in the basis for qualified opinion paragraph , the financial statements give the
information required by the Act in the manner so required and give true and fair view in conformity with the
accounting principles generally accepted in India, of the "State of affairs” of the Company as at 31st March,
2025 and its "Profits" and its "Cash Flows" for the year the year ended on that date.

Basis for Qualified Opinion

(a) The accounting software used to maintain books of account with an audit trail (edit log) feature
throughout the year for all relevant transactions, except for the period from the start of the financial year
until the feature was activated on May 18, 2024 and so did not operate throughout the year 2024-25,
constituting a violation of Rule 3(1) of the Companies (Account) Rules, 2014.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Companies Act, 2013. Our responsibilites under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together
with the ethical requirements that are relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management for the Financial Statements:

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act,
2013 (“the Act’) with respect to the preparation of these standalone financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the accounting Standards specified under section 133
of the Act. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies: making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Thase Board of Directers are also responsible for overseeing the company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a' material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

Report on other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2020 (" the order”) issued by the Central Government in
terms of sub-section [11] of section 143 of the Companies Act 2013, we give in the "Annexure A" 3 statement on
the matter specified in paragraphs 3 and 4 of the said order, to the extent applicable.

2. Asrequired by section 143 (3) of the Act, we report that :

a.  We have sought and obtained all the information and explanations which to the best of our knowledge &
belief were necessary for the purpose of audit. ]

b.  In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books, except for the matters stated in paragraph 2(k) below on
reporting in relation to audit trail as required under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014 (as amended);

c. The Company's Balance Sheet, Profit & Loss Statement and Cash Flow Statement arein
agreement with the books of account and returns.

d.  In our opinion, the Financial Statements dealt with by this report comply with Accounting Standards
specified under section 133 of the Companies Act, 2013 (‘the Act’) read with Rule 7 of the Companies
(Accounts) Rules, 2014,

e. The matter described in the Basis for Qualified Opinion paragraph above, in our opinion, would not have
an adverse effect on the fuctioning of the company.

f. On the basis of the written representations received from the directors as on 31st March, 2025, and
taken on record by the Board of the Directors, we report that none of the directors is disqualified as on
31st March, 2025 from being appointed as a director in terms of sub-section (2) of section 164 of the
Companies Act, 2013, .

g The qualification relating to the maintenance of accounts and other matters connected therewith are as
stated in the paragraph (b) above on reporting under section 143(3)(b) and paragraph 2(k) below on
reporting under Rule 11(g)."

h.  With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure B"wherein
we have expressed an unmodified opinion; and
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(iii)

(iv)

(iv)

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:-

The company does not have any pending litigations which would impacts its financial position .

The company has made provision, as required under the applicable law or accounting standards, for
material foreseeable losses, if any, and as required on long-term contracts.

The provisions related to Investor Education and Protection funds are not applicable to the company as
no dividend declared.

(i) The management has represented that, to the best of it's knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the company to or in any
other person(s) or entity(ies), including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend
or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company
(*Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(i) The management has represented, that, to the best of it's knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been received by the company from any person(s)
or entity(ies), including foreign entities (“Funding Parties"), with the understanding, whether recorded in
writing or otherwise, that the company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party ("Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

(iii) Based on such audit procedures that the auditor has considered reasonable and appropriate in the
circumstanges, nothing has come to their notice that has caused them to believe that the
representations under sub-clause (i) and (ii) contain any material mis-statement.

The company has not declared or paid dividend during the year , hence provisions of section 123 of the
Companies Act, 2013 not applicable.

As required by section 197(18) of the Act based on our audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits laid down
under section 197 read with Schedule V to the Act.

Based on our examination, conducted in accordance with the Implementation Guidance on Reporting on
Audit Trail under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (Revised 2024 Edition)
issued by the Institute of Chartered Accountants of India, we observed that the Company's accounting
software with an audit trail feature was effective from May 18, 2024. As a result, this feature was not
operational throughout the entire financial Year 2024-25.

Further, for the period from 18th May 2024 to 31st March 2025, during which the audit trail (edit log)
facility was enabled, we did not identify any instances of tampering with the audit trail. The Company
has preserved the audit trail in accordance with the statutory record retention requirements

For, Sanjib Jain & Associates.
Chartered Accoutan
Firm Regn No.- 0049%3C

Place : Raipur (C.G.)
Date- 05/09/2025

M.No. 073779
UDIN- 25073779BMLCNG7397
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT

Ref:

MADHUR IRON & STEEL (INDIA) LIMITED, BHILAI

( Referred to in Paragraph 1 under "Report on other Legal and Regulatory Requirements" section of our report of even date )

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial statements of the company and
taking into consideration the information and explanations given to us and the books of account and other records examined by us in the
normal course of audit, and to the best of our knowledge and belief, we report that:

(i1}
(a)

(b)

(iii]

[iv]

v

In respect of its Property, Plant & Equipments (PPE) :

[a] (A) The Company has maintained proper records showing full particulars, including .quantitative details and situation of
Property, Plant and Equipment Assets”
(B) The Company has maintained proper records showing full particulars of intangible assets.

[b] As explained to us, all the assets have been physically verified by the management during the year which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its assets. No material discrepancies
were noticed on such physical verification.

[c] According to the information and eiplanations given to us and on the basis of our examination of the records of the company
and based on the examination of the registered sale deed provided to us, we report that, the title deeds, comprising all the
immovable properties of land and buildings which are freehold, are held in the name of the company as at the balance sheet
date.

In respect of immovable properties of Land, that have been taken on lease and disclosed as tangible assets in the financial
statements, the lease agreements are in the name of the company, where the company is the lessee in the agreement.

[d] The Company has not revalued any of its Property, Plant and Equipment and intangible assets during the year.

[e] No proceedings have been initiated during the year or are pending against the Company as at March 31, 2025 for holding
any benami property under the Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made
thereunder.

In respect of its Inventory :

The inventories have been physically verified by the management during the year. In our opinion and based on information and
explanations given to us, the coverage and procedure of such verification by the management is appropriate having regard to the
size of the Company and the nature of its operations. No discrepancies of 10% or more in the aggregate for each class of
inventories were noticed on such physical verification of inventories.

According to the information and explanations given to us, the Company has been sanctioned working capital limits in excess of
Rs.5 crores, in aggregate, at points of time during the year, from bank on the basis of security of current assets. In our opinion and
according to the information and explanations given to us, the quarterly statements filed by the Company with the bank are in
agreement with the audited books of account of the Company of the respective quarters.

According to the information and explanations given to us and on the basis of our examination of the records of the Company, the
Company has not provided any guarantee or security or granted any secured loans or secured or unsecured advances in the
nature of loans, to companies, firms, limited liability partnerships or any other parties during the year. The Company has not made
investments in or granted any unsecured loans to Companies, firms, limited liability partnerships or any other parties during the
year. Hence Clause (a) to (f ) has not been Applicable.

In our opinion and according to the information and explanations given to us, the company has complied with the provisions of
section 185 and 186 of the Act, with respect to the loans, Guarantees and investments made.

In our opinion and according to the information and explanations given to us, the Company has not accepted any deposits or
amounts which are deemed to be deposits from the public during the year in terms of directives issued by the Reserve Bank of
India or the provisions of Sections 73 to 76 or any other relevant provisions of the Act and the rules framed there under.
Accordingly, paragraph 3(v) of the Order is not applicable to the Company.
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[vi]

vii]

[wviii]

[ix]

[xi)

We have broadly reviewed the cost records, maintained by the company pursuant to the Companies Cost Accounting Records)
Rules, 2011 prescribed by the central Government under section 148(1) of the Companies Act, 2013 and are of the opinion that
prima facie the prescribed cost records have been maintained. We have, however, not made a detailed examination of the cost
records with a view to determine whether they are accurate or complete.

[a] The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and Value added tax during the year
since effective 1 July 2017, these statutory dues have been subsumed into Goods and Services Tax.

According to the records of the company examined by us, in our opinion, except for dues in respect of income tax,Provident
fund and Employees State Insurance , the company is regular in depositing undisputed statutory dues including Goods and
Services tax, Custom Duty, Cess and other material statutory dues, as applicable, with the appropriate authorities.

The extent of the arrears of statutory dues outstanding as at March 31, 2025, for a period of more than six months from the
date they became payable are as follows:

Net Amount Period to which the Date of

Name of Statute Nature of dues Due (in Lakhs) amount relates Due Date Payment
Income-Tax Act, 1961 Income-Tax (Advance Tax) 71.33 2024-25 15/06/2024 Not Paid
Income-Tax Act, 1961 Income-Tax (Advance Tax) 113.98 2024-25 156/09/2024 Short Paid
Income-Tax Act, 1961 Income-Tax (Advance Tax) 270.79 2024-25 15/12/2024 Short Paid
Income-Tax Act, 1961 Income-Tax (Advance Tax) 219.39 2024-25 15/03/2025 Short Paid

* "The above amount reflects the net amount due after deducting the advance taxes that have been paid.

[b] There are no dues of income tax, sales tax, service tax, duty of customs, duty of excise, value added tax or goods and
services tax as at March 31, 2025, which have not been deposited on account of any dispute.

In our opinion and according to the information and explanations given to us and on the basis of our examination of the records of
the Company, we confirm that we have not come across any transactions not recorded in the books of account which have been
surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961.

(a) According to the information and explanations given to us and on the basis of our examination of the records of the Company,
the Company has not defaulted in repayment of loans and borrowing or in the payment of interest thereon to any lender.

(b) According to the information and explanations given to us and on the basis of our audit procedures, we report that the company
has not been declared wilful defaulter by any bank or financial institution or government or any government authority;

(c) In our opinion and according to the information and explanations given to us, the Company has utilized the money obtained by
way of term loans during the year for the purposes for which they were obtained.

(d) According to the information and explanations given to us, and the procedures performed by us, and on an overall examination
of the financial statements of the Company, we report that no funds raised on short term basis have been used for long-term
purposes by the Company.

(e)The company does not have any subsidiaries, associates or joint ventures, hence reporting under clause 3(ix)(e) of the Order is
not applicable.

(f) The company does not have any subsidiaries, associates or joint ventures, hence reporting under clause 3(ix)(f) of the Order is
not applicable.

(a) The Company has not raised any moneys by way of initial public offer, further public offer (including debt instruments).

(b) The Company has not made any preferential allotment of shares or fully or partly convertible debentures during the year under
review. However, the company has made private placement of shares during the year under review in compliance with the
provisions of section 42 and all other applicable provisions of the companies Act, 2013. The amounts raised have been used for
the purpose for which funds were rasied.

(a) Based upon the audit procedures performed for the purpose of reporting the true and fair view of the financial statements and
according to the information and explanations given to us, no fraud by the company or on the company by its officers or
employeees has been noticed or reported during the course of our audit. Therefore, the provisions of clause 3 (xi) of the
Companies (Auditor's Report) Order, 2020 are not applicable to the company.
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[xii]

[xiii]

[xiv]

[xv]

[xvi]

[xvii]

[xviii]

[xix]

[ex]

Place :
Date- 05/09/2025

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form ADT-4 as prescribed under rule
13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government, during the year and upto the date of this report.

(c) We have taken into consideration the whistle blower complaints received by the Company during the year (and upto the date of
this report), while determining the nature, timing and extent of our audit procedures.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it. Therefore, the provisions of clause 3
(xii) of the Companies (Auditor's Report) Order, 2020 are not applicable to the company.

The Company has entered into transactions with related parties in compliance with the provisions of Section 177 and 188 of the
Act wherever applicable. The details of such related party transactions have been disclosed in the financial statements as required
under Accounting Standard (AS) 18, Related Party Disclosures specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014,

(a) In our opinion and according to the information and explanations given to us, the Company has an internal audit system which
is commensurate with the size and nature of its business as required under the provisions of Section 138 of the Act.

(b) We have considered the reports issued by the Internal Auditors of the Company till date for the period under audit

According to the information and explanations given to us and based on our examination of the records of the company,the
Company has not entered into any non-cash transactions with its directors or persons connected with him as contemplated under
the provisions of section 192 of the Act. Therefore, the provisions of clause 3 (xv) of the Companies (Auditor's Report) Order, 2020
are not applicable to the company. :

(a) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934. Therefore, the
provisions of clause 3 (xvi)(a), (b) and (c) of the Companies (Auditor's Report) Order, 2020 are not applicable to the company.

(b) In our opinion, there is no core investment company within the Group (as defined in the Core Investment Companies (Reserve
Bank) Directions, 2016) and accordingly reporting under clause 3(xvi)(d) of the Order is not applicable.

The Company has not incurred cash losses during the financial year covered by our audit and the immediately preceding financial
year.

There has been no resignation of the statutory auditors during the year. Accordingly, reporting under clause 3(xviii) of the Order is
not applicable to the Company

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the financial statements and our knowledge of the Board of Directors and Management plans and
based on our examination of the evidence supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report indicating that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one year from the balance sheet date.
We, however, state that this is not an assurance as to the future viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the Company as and when they fall due.

(a) In our opinion and according to the information and explanalions given to us, there is no unspent amount under sub-section (5)
of Section 135 of the Act pursuant to any project. Accordingly, clauses 3(xx)(a) and (b) of the Order are not applicable.

(b) The Company does not have any ongoing project, hence, the provisions of clause 3 (xx)(b) of the Companies (Auditor's Report)
Qrder, 2020 are not applicable to the company.

FOR, SANJIB JAIN & ASSOCIATES
CHARTERED ACCOUNJANTS

Raipur (C.G.)

M.No. 073779
UDIN- 25073779BMLCNG7397
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ANNEXURE-B TO THE INDEPENDENT AUDITOR'S REPORT

Ref: MADHUR IRON & STEEL (INDIA) LIMITED, BHILAI
{Referred to in paragraph 2(h) of Report on Other Legal and Regutatory Requirements of our report of even date)

We have audited the internal financial controls over financial reporting of MADHUR IRON & STEEL (INDIA) LIMITED (‘the Company”)  as of 31
March, 2025 in conjunction with our audit of the standalone financial statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that are operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based on our audit. We have conducted
our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirement and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

our audit involves performing procedures to obtain gudit evidence about the adequacy of the internal financial controls system over financial reporting
and their operating effectiveness. our audit of internal financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Company's internal
financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorizations of management and directors of the company,
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion g

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting are operating effectively as at March 31, 2025, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Inslitute of Chartered Accountants of India,

FOR, SANJIB JAIN & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Reg{|No.- 004993C

*

Place : Raipur (C.G.) frre
Date- 05/09/2025
(SANJIB JAIN {
Partner
M.No. 073779

UDIN- 25073779BMLCNG7397




MADHUR IRON & STEEL (INDIA) LIMITEDl
(Formerly Known as Madhur Iron & Steel (India) Private Limited)

Notes to financial statements for the year ended 31st March, 2025

Note: 1:
(A) Corporate Information:

(B)

Madhur Iron & Steel (India) Limited is a company incorporated and domiciled in India under the
provisions of the Indian Companies Act. Originally incorporated as Madhur Iron & Steel (India)
Private Limited with Corporate Identification Number (CIN) U28100CT2012PTC000189, the company
was converted into a public limited company effective July 26, 2024, and now operates under the
CIN U35105CT2012PLC000189. The company is engaged in the manufacturing of hot-rolled and
cold-rolled steel products, catering to a wide range of industrial products. The registered office of the
company is located at Plot No. 21A, Light Industrial Area, Bhilai, Durg, Chhattisgarh, India.

Basis of preparation of financial statements:

The financial statements of the company have been prepared in accordance with generally accepted
accounting principles in India (Indian GAAP). The company has prepared these financial statements
to comply in all material respects with the accounting standards notified under section 133 of the
Companies Act 2013, read together with Rule 7 of the Companies (Accounts) Amendment Rules,
2016.

The Company follows mercantile system of accounting and recognizes income and expenditure on
an accrual basis. In case where determination / establishment of amount is not possible or the
amount involved is negligible, accrual concept is ignored.

The financial statements are presented in Indian Rupees (2) and all values are rounded to the
nearest Lakh (" 000000) up to two decimals, except when otherwise indicated.

The accounting policies have been consistently applied by the company and are consistent with
those used in the previous year.

(C) Summary of significant accounting policies

(i)

(ii)

(iif)

(@)

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent liabilities as on the date of the financial statements
and the results of operations during the reporting period. Although these estimates are based upon
management’s best knowledge of current events and actions, actual results could differ from these
estimates. Difference between the actual results and estimates are recognised in the period in which
the results are known/materialised.

Presentation and disclosures of financial statements:

All assets and liabilities have been classified as current or non-current as per the company's normal
operating cycle and other criteria set out in the schedule Il to the companies Act, 2013. Based on
the nature of products and the time between the acquisition of assets for processing and their

realisation in cash and cash equivalents, the company has ascertained its operating cycle as 12
months for the purpose of current | non-current classification of assets and liabilities.

Revenue Recognition:

Revenue is recognised to the extent it is probabale that the economic benefit will flow to the
company and the revenue can be reliably measured.

Sale of Product:

Revenue in respect of sale of product is recognised on completion of supplies as per the terms of the
contract and on transfer of the significant risks and rewards of ownership of the goods to the buyer.

Sale is net of trade discounts and GST.




MADHUR IRON & STEEL (INDIA) LIMITED
(Formerly Known as Madhur Iron & Steel (India) Private Limited)

Notes to financial statements for the year ended 31st March, 2025

(b)

(c)

(iv)

(v)

Interest Income:

Interest income is recognised on time proportion basis taking into account amount outstanding and
rate applicable.

Conversion Charges:

Conversion and labour charges are accounted on accrual basis.

Property, Plant & Equipments and Capital Work-in-progress:-

Tangible Assets stated at cost of acquisition less accumulated depreciation and impairment losses if
any. The Initial Cost comprises the Purchases price inclusive of import duties and non- refundable
purchase taxes and any direclty attributable costs of bringing the asset to working condition and
location for its intended use, including relevant borrowing costs.

The expenditure incurred during the construction stage and also upto the date of commercial
production for setting up the relevant project/plant are grouped under the head "Capital Work-in-
progress and allocated to related assets on pro-rata basis.

The expenditure incurred after the PPE have been put into operation, such as repairs and
maintenacne are charged to the profit and loss statement in the period in which the costs are
incurred.

Advances paid towards the acquisition of property, plant and equipment oustanding at each balance
sheet date is classified as capital Advances under Other Non-Current Assets.

The Cost and related accimulated depreciation are eliminated from the Financial Statements upon
Sale or retirement of the asset and the resultant gains or Losses on disposal of property, plant &
equipments are recognised in the Profit and Loss statement.

Depreciation on Property, Plant & Equipments:

Depreciation on tangible assets is provided on written down value method over the useful life and
residual values of the assets estimated by the management in accordance with Schedule Il to the
Companies Act, 2013.

The management estimates the useful lives for the other tangible assets as follows::

Type of PPE Life Estimates (Yrs)
Factory Shed & Building 60
Office Buildings 60
Plant & Machineries (Rolling Mill ) 30
Cranes 10
Electrical Installations ( Rolling Mill ) 20
Workshop & Waterline (Rolling Mill ) 30
Office Equipments 10
Quality Control Equipments (Rolling Mill ) 20

For these class of assets, based on internal assessment and technical evaluation , the management
believes that the useful lives as given above best represent the period over which management
expects to use these assets. Hence the useful lives for these assets is different from the useful lives
as prescribed under Part C of Schedulell of the Companies Act 2013.

Depreciation on assets added/ disposed off during the year has been provided on Pro-rata basis with
reference to the date of addition/disposal.

Leasehold Land and site development expenditures are not amortised.

Depreciation methods, useful lives and residual values are reviewed periodically, including at each
financial year end and are adjusted prospectively, if appropriate.
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(vi)

(vii)

(viii)

(ix)

(a)

(b)

Intangible Assets and Amortisation

Expenditure for acquisition and implementation of software systems is recognised as part of
Intangible Assets consistent with the criteria specified in Accounting Standards- 26- "Intangible
Assets" as prescribed by Companies (Accounting Standards) Rules, 20086.

Intangible Assets are amortised as an expenses over a period of 5 years , commencing from the
date the asset is available to the company for its use on Straight Line basis.

Amortisation method and useful lives are reviewed at the end of each financial year and adjusted if
appropriate.

Inventories ;

Raw Materials, Components and At cost and Net Realizable value, whichever is lower.

Stores and Spares Cost is determined on First in First out ( FIFO) basis.

Work in progress : At cost and Net Realizable value, whichever is lower.

Finished goods At cost and Net Realizable value, whichever is lower.Cost of
finished goods includes direct materials and labour and a
proportion of manufacturing overheads based on normal
production capacity.

- By-Product & Waste At Net Realizable value.

* Net realizable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and estimated costs necessary to make the sale.

Investments

Investments, which are readily realizable and intended to be held for not more than one year from the
date on which such investments are made, are classified as current investment. All other
investments are classified as long-term investments.

Long term Investments are stated at cost. Provision for diminution in the value of long term
investments will be made only if such a decline is other than temporary in the opinion of the
management.

Current Investments are carried in the financial statements at lower of cost and fair value determined
on an individual investment basis.

Retirement and other employee benefits :

[1] Defined Contribution Plans :

Retirement benefits in the form of Provident fund and Employee State Insurance, which are defined
contribution scheme are charged to the profit and loss Statement for the year when the contributions
to the respective funds due. Both the employee and the company make monthly contributions to the
respective scheme equal to a specified percentage of the covered employee's salary.

The company provides retirement benefits to its employees in the form of gratuity. Under this plan, a
lump sum payment is made to eligible employees upon retirement or termination of employment. The
amount is determined based on the employee’s salary and the number of years of service with the
company.

To fund this obligation, the company makes fixed contributions to a separate entity. Once these
contributions are made, it has no further financial obligation. Under the post-employment benefit
plan, the company pays insurance premiums fo an insurer, who assumes both the actuarial and
investment risks. The funds are managed by the insurer, and the company has no obligation beyond
the payment of premiums.

There are no other obligations other than the contribution payable to the respective funds.




MADHUR IRON & STEEL (INDIA) LIMITED
(Formerly Known as Madhur Iron & Steel (India) Private Limited)

Notes to financial statements for the year ended 31st March, 2025

(x)

(i)

(xii)

(xiii)

(@

(xv)

(xvi)

Provisions, Contingent Liabilities & Contingent Assets ::

Provisions are recognised when there is a present obligation as a result of a past event, it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation
and there is a reliable estimate of the amount of the obligation. Provisions are measured at the best
estimate of the expenditure required to settle the present obligation at the balance sheet date and
are not discounted to its present value. These are reviewed at each year end date and adjusted to
reflect the best current estimate.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non occurrence of one or more
uncertain future events not wholly within the control of the Group or a present obligation that arises
from past events where it is either not probable that an outflow of resources will be required to settle
the obligation or a reliable estimate of the amount cannot be made.

Trade Receivables and Loans and Advances ::

Trade Receivables and Loans and Advances are stated after making adequate provisions for
doubtful balances.

Borrowing Costs:

Borrowing costs that are attributable to the acquisition, construction or production of qualifying assets
are capitalized as part of cost of such assets (if any). A qualifying assets is an assets that
necessarilly requires a substantial period of time to get ready for its intended use or sale all other
borrowing costs are recognized as expenses in the period which they are incurred.

Provision for Current and Deferred Taxation ;

Tax expense comprises current and deferred tax. current tax is measured after taking into
consideration benefits admissible under the provision of the Income-Tax Act, 1961.

Deferred Tax resulting from "timing difference” between book and taxable profit is accounted for
using the tax rates and laws that have been enacted or substantially enacted as on the Balance
Sheet date. The deferred tax assets is recognized and carry forward only to the extent that these is
a virtual certainty that assets will be realized in future.

Earning Per Share:

Basic earning per share are calculated by dividing the net profit or loss for the period attributable to
equity shareholders by the weighted average number of shares outstanding during the year. The
weighted average number of equity shares outstanding during the period are adjusted for events of
bonus issue.

Cash and Cash Equivalents -
Cash and cash equivalents comprise cash at bank and in hand and term deposits with banks and
other short term highly liquid investments with an original maturity of three months or less.

Leases

Leases under which the company assumes substantially all the Risks and Rewards of ownership are
classified as Finance Lease. When acquired,such assets are capitalised at fair value or present
value of minimum lease payments at the inception of lease.The Principal component in the lease
rentals is adjusted against lease liability and interest component is charged to Profit & Loss
statement.
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(xvii)

Lease under which the risks and rewards incidental to ownership are not transferred to lessee, is
classified as operating lease. Lease payments under operating leases are recognised as an expense
in the Profit and Loss statement on a straight line basis over the lease term unless the payments are
structured to increase in line with expected general inflation to compensate for the lessor's expected
inflationary cost increase.

Impairment of tangible assets:

In accordance with the Accounting Standard (As-28) on Impairment of Assets issued by the Institute
of Chartered Accountants of India, the Company during the year carried out an exercise of identifying
the assets that may have been impaired in respect of each cash generating unit in accordance with
the said Accounting Standard. The Company has not identified any property, plant & equipments to
be materialy impaired mainly on account of economic performance and alternative viability of such
assets and accordingly no amount has been charged as impairment loss to the Profit & Loss
Statement at the year end.

(xviii) Exceptional items

Exceptional items refer to items of income or expense within the income statement from ordinary
activities which are non-recurring and are of such size, nature or incidence that their separate
disclosure is considered necessary to explain the performance of the Company.




